Borrower Signature Authorization

Privacy Act Notice: This information is to be used by the agency collecting it or its assignees in determining whether you qualify as a prospective mortgagor under
its program. It will not be disclosed outside the agency except as required and permitted by law. You do not have to provide this information, but if you do not your

application for approval as a prospective mortgagor or borrower may be delayed or rejected. The information requested in this form is authorized by Title 38, USC,

Chapter 37 (if VA); by 12 USC, Section 1701 et. seq. (if HUD/FHA); by 42 USC, Section 1452b (if HUD/CPD); and Title 42 USC, 1471 et. seq., or 7 USC, 1921 et.
seq. (if USDA/FmHA).

Part | - General Information

1. Borrower 2. Name and address of Lender/Broker
Mortgage Express

3 Hutton Centre Drive, Suite 800

Santa Ana, CA 92707

TEL: 714-429-7905 FAX: 714-545-5960

3. Date 4. Loan Number

Part Il - Borrower Authorization

| hereby authorize the Lender/Broker to verify my past and present employment earnings records, bank accounts, stock
holdings, and any other asset balances that are needed to process my mortgage loan application. | further authorize
the Lender/Broker to order a consumer credit report and verify other credit information, including past and present
mortgage and landlord references. It is understood that a copy of this form will also serve as authorization.

The information the Lender/Broker obtains is only to be used in the processing of my application for a mortgage loan.

Borrower Date
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EQUAL CREDIT OPPORTUNITY ACT

APPLICATION NO:

PROPERTY ADDRESS:

The Federal Equal Credit Opportunity Act prohibits creditors from discriminating against credit
applicants on the basis of race, color, religion, national origin, sex, marital status, age (provided
the applicant has the capacity to enter into a binding contract); because all or part of the
applicant's income derives from any public assistance program; or because the applicant has in
good faith exercised any right under the Consumer Credit Protection Act. The Federal Agency that
administers compliance with this law concerning this company is the Office of the Comptroller of the
Currency, Customer Assistance Group, 1301 McKinney Street, Suite 3710, Houston, Texas 77010

We are required to disclose to you that you need not disclose income from alimony, child support
or separate maintenance payment if you choose not to do so.

Having made this disclosure to you, we are permitted to inquire if any of the income shown on
your application is derived from such a source and to consider the likelihood of consistent
payment as we do with any income on which you are relying to qualify for the loan for which you

are applying.

(Applicant)  (Date) (Applicant)  (Date)

(Applicant)  (Date) (Applicant)  (Date)

CALYX Form Ecoanp 4795



NOTICE TO APPLICANT OF RIGHT
TO RECEIVE COPY OF APPRAISAL REPORT

APPLICATION NO:

PROPERTY ADDRESS:

You have the right to receive a copy of the appraisal report to be obtained in connection with the
loan for which you are applying, provided that you have paid for the appraisal. We must receive your
written request no later than 90 days after we notify you about the action taken on your application or
you withdraw your application. If you would like a copy of the appraisal report, contact :

Mortgage Express
3 Hutton Centre Drive, Suite 800
Santa Ana, CA 92707

(Applicant)  (Date) (Applicant)  (Date)

(Applicant)  (Date) (Applicant)  (Date)

Calyx Form rra.frm 12/96




NOTICE TO HOMEOWNER
Property Address : File No.:

Assumption of HUD/FHA-Insured Mortgages
Release of Personal Liability

You are legally obligated to make the monthly payments required by your mortgage (deed of trust) and promissory
note.

The Department of Housing and Urban Development (HUD) has acted to keep investors and noncreditworthy
purchasers from acquiring one- to four-family residential properties covered by certain FHA-insured mortgages.
There are minor exceptions to the restriction on investors:. loans to public agencies and some nonprofit
organizations, Indian tribes or servicepersons; and loans under special mortgage insurance programs for property
sold by HUD, rehabilitation loans or refinancing of insured mortgages. Y our lender can advise you if you are
included in one of these exceptions.

HUD will therefore direct the lender to accelerate this FHA-insured mortgage loan if all or part of the property is
sold or transferred to a purchaser or recipient (1) who will not occupy the property as his or her principal
residence, or (2) who does occupy the property but whose credit has not been approved in accordance with HUD
requirements. This policy will apply except for certain sales or transfers where acceleration is prohibited by law.

When aloan is accelerated, the entire balance is declared "immediately due and payable." Since HUD will not
approve the sale of the property covered by this mortgage to an investor or to a person whose credit has not been
approved, you, the origina homeowner, would remain liable for the mortgage debt even though the title to the
property might have been transferred to the new buyer.

Even if you sell your home by letting an approved purchaser (that is, a creditworthy owner-occupant) assume your
mortgage, you are still liable for the mortgage debt unless you obtain arelease from liability from your mortgage
lender. FHA-approved lenders have been instructed by HUD to prepare such arelease when an origina homeowner
sells his or her property to a creditworthy purchaser who executes an agreement to assume and pay the mortgage
debt and thereby agrees to become the substitute mortgagor. The release is contained in Form

HUD-92210-1, ("Approval of Purchaser and Release of Seller"). You should ask for it if the mortgage lender does
not provide it to you automatically when you sell your home to a creditworthy owner-occupant purchaser who
executes an agreement to assume personal liability for the debt. When this form is executed, you are no longer
liable for the mortgage debt.

Y ou must sign and date this notice as indicated, return one copy to your lender as proof of notification and keep
one copy for your records.

Applicant Date

Applicant Date

* |nstruction to lender : A copy of this notice must be given to the mortgagor(s) on or before the date of settlement.
Y ou should retain asigned copy in the origination file.

CALYX Form Nothom.frm 9/99



INFORMED CONSUMER CHOICE DISCLOSURE NOTICE

Borrower(s): Property Addr:

Loan Number:

In addition to an FHA-insured mortgage, you may also qualify for other mortgage products offered by your lender. To assure that you

are aware of possible choicesin financing, your lender has prepared a comparison of the typical costs of dternative conventional mortgage
product(s) below, using representative loan amounts and costs (the actual loan amounts and associated costs shown below will vary from
your own mortgage loan transaction). Y ou should study the comparison carefully, ask questions, and determine which product is best for

you. The information provided below was prepared as of

Neither your lender nor FHA warrants that you actually qualify for any mortgage loan offered by your lender. This noticeis provided

to identify the key differences between these mortgage products offered by your lender.

Thisdisclosureisnot a contract and does not

constituteloan approval. Actua mortgage approval can only be made following afull underwriting anadysis by your mortgage lender.

FHA Financing 203(b) Fixed Conventional Financing
Rate 97% w/Mtg I nsurance
1 SalesPrice 100,000 100,000
2 M ortgage Amount 97,750 97,000
(with Up-front Mortgage I nsurance Premium) 99,216
3 Closing Costs 2,000 2,000
4 Down Payment Needed 4,250 5,000
5 Interest Rateand Term of Loan in Years 7.00 %/ 30 yrs 7.00 %/ 30 yrs
6 Monthly Payment (principal and interest only) 660.00 645.00
7 L oan-to-Value 97.75 % 97.00 %
8 Monthly Mortgage | nsurance Premium (first year) * 39.94 76.63
9 Maximum # of Yearsof Monthly Insurance Premium Payments 14 yrs 13 yrs
10 | Up-front Mortgage I nsurance Premium (if applicable) ** 1,466
(Included in Mortgage Amount, line 2)

* Monthly mortgage insurance premiums are cal culated on the average annual principa balance, i.e., as the amount you owe on the loan
decreases each year, so does the amount of the monthly premium.

** Based on an up-front mortgage insurance premium rateof 1.5 %.

FHA Mortgage Insurance Premium I nformation:

If you paid an up-front mortgage insurance premium, you will also be charged a monthly mortgage insurance premium until the

loan-to-value ratio of your mortgage reaches 78 percent of the

initial sales price or appraised value of your home, whichever was lower

(provided that premiums are paid for at least five years). Y ou will reach 78 percent loan-to-value threshold in one of two ways: Through
normal amortization as you make your monthly payments, or by paying additiona principal on the mortgage. Y our lender can advise
you on when the mortgage will reach the 78 percent level through normal amortization.

If you have a 15-year mortgage and make a downpayment in excess of 10 percent, you will not have to make monthly mortgage
insurance premiums. Y ou will also reach the 78 percent loan-to-value threshold earlier than on longer term mortgages and may not have
to pay monthly mortgage insurance premiums for the full five years.

Y ou are required to make these payments on your FHA-insured loan unless you refinance or the mortgage is otherwise paid in full.

If you were not charged an up-front premium, as for example on condominiums, you will pay the monthly premium for the life of the

mortgage.

1/We have received a copy of this disclosure.

Borrower

Borrower

CALYX Form ccdisc.frm 1/01




Property Address : File No.:

Energy-Efficient Mortgages
Fact Sheet

Purpose

Provides mortgage insurance for a person to purchase or refinance a principal residence and incorporate the cost of
energy efficient improvements into the mortgage. The mortgage loan is funded by alending institution, such asa
mortgage company, bank, savings and |oan association and the mortgage isinsured by HUD.

Eligibility Requirements

*

Borrower must meet standard FHA credit qualifications.

Borrower is able to finance closing costs and the up-front mortgage insurance premium into the mortgage. The
borrower will also be responsible for paying an annual premium.

Existing or newly constructed one to four unit properties are eligible.

The cost of the energy-efficient improvements that may be eligible for financing into the mortgage is the
greater of 5% percent of the property's value (not to exceed $8,000) or $4,000.

To be digible for inclusion in the mortgage, the energy-efficient improvements must be cost effective,
meaning that the total cost of the improvementsiis less than the total present value of the energy saved over the
useful life of the energy improvement.

The cost of the energy improvements and estimate of the energy savings must be determined by a home energy
rating system (HERS) or energy consultant. Up to $200 of the cost of the energy inspection report may be
included in the mortgage.

Maximum mortgage amount for a single-family unit is$ plusthe cost of the digible energy-efficient
improvements. Lesser limits may be applicablein other areas.

For More Information

Contact your local HUD office.

Applicant Date

Applicant Date

CALYX Form Eneeffmo.frm 9/99



US Department of Housing
and Urban Development (HUD)
Federal Housing Administration (FHA)

OMB Approval No. 2502-0538
(exp. 06/30/2006)

For Your Protection: Get a Home Inspection

Name of Buyer(s)

Property Address

Why a Buyer Needs a Home Inspection

A home inspection gives the buyer more detailed information
about the overall condition of the home prior to purchase. In a
home inspection, a qualified ingpector takes an in-depth,
unbiased look at your potential new home to:

* evaluate the physical condition: structure, construction, and
mechanical systems;

* identify items that need to be repaired or replaced; and

* estimate the remaining useful life of the major systems,
equipment, structure, and finishes.

Appraisals are Different from Home
Inspections

An appraisal is different from a home inspection. Appraisals
are for lenders, home inspections are for buyers. An
appraisal is required to:

» estimate the market value of a house;

» make sure that the house meets FHA minimum property
standards/requirements; and

» make sure that the house is marketable.

FHA Does Not Guarantee the Value or
Condition of your Potential New Home

If you find problems with your new home after closing,
FHA can not give or lend you money for repairs, and FHA
can not buy the home back from you.

Radon Gas Testing

The United States Environmental Protection Agency and
the Surgeon General of the United States have
recommended that al houses should be tested for radon.
For more information on radon testing, cal the toll-free
National Radon Information Line at 1-800-SOS-Radon
or 1-800-767-7236. Aswith a home inspection, if you
decide to test for radon, you may do so before signing

your contract, or you may do so after signing the contract
as long as your contract states the sale of the home
depends on your satisfaction with the results of the radon
test.

Be an Informed Buyer

It is your responsibility to be an informed buyer. Be sure
that what you buy is satisfactory in every respect. You
have the right to carefully examine your potential new
home with a qualified home inspector. You may arrange
to do so before signing your contract, or may do so after
signing the contract as long as your contract states that
the sde of the home depends on the inspection.

I /we under stand the importance of getting an independent home inspection. |/we have considered this before signing
acontract with the seller for ahome. Furthermore, I/we have carefully read thisnotice and fully under stand that FHA
will not perform a home inspection nor guarantee the price or condition of the property.

I/We choose to have a home inspection performed.

I/We choose not to have a home inspection performed.

X

X

Signature & Date

Calyx Form homeinsp.frm (03/05)
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Important Notice to Homebuyers

U.S. Department of Housing
and Urban Development

Office of Housing - Federal
Housing Commissioner

(Expires 9/30/2007)

You must read this entire document at the time you apply for the loan.
Return one copy to lender as proof of notification and keep one copy for your records.

Condition of Property

The property you are buying is not HUD/FHA approved and HUD/FHA does not warrant the condition or the value

of the

property. An appraisal will be performed to estimate the value of the property, but this appraisal does not

guarantee that the house is free of defects. You should inspect the property yourself very carefully or hire a
professional inspection service to inspect the property for you.

Interest Rate and Discount Points

HUD does not regulate the interest rate or the dis-
count points that may be paid by you or the seller or other
third party. You should shop around to be sure you are
satisfied with the loan terms offered and with the service
reputation of the lender you have chosen.

The interest rate, any discount points and the length of
time the lender will honor the loan terms are all negoti-
ated between you and the lender.

The seller can pay the discount points, or a portion
thereof, if you and the seller agree to such an arrange-
ment.

Lenders may agree to guarantee or "lock-in" the loan

terms for a definite period of time (i.e., 15, 30, 60 days,
etc.) or may permit your loan to be determined by future
market conditions, also known as "floating". Lenders
may require a fee to lock in the interest rate or the terms
of the loan, but must provide a written agreement cover-
ing a minimum of 15 days before the anticipated closing.
Your agreement with the lender will determine the de-
gree, if any, that the interest rate and discount points
may rise before closing.

If the lender determines you are eligible for the mort-
gage, your agreement with the seller may require you to
complete the transaction or lose your deposit on the
property.

Don't Commit Loan Fraud

Itis important for you to understand that you are required
to provide complete and accurate information when
applying for a mortgage loan.

Do not falsify information about your income or as-
sets.

Disclose all loans and debts (including money that
may have been borrowed to make the downpayment).

Do not provide false letters-of-credit, cash-on-hand
statements, gift letters or sweat equity letters.

Do not accept funds to be used for your downpayment
from any other party (seller, real estate salesperson,
builder, etc.).

Do not falsely certify that a property will be used for
your primary residence when you are actually going to
use it as a rental property.

Do not act as a "strawbuyer" (somebody who pur-
chases a property for another person and then transfers
title ofthe property tothatperson), norshouldyou give that
person personal or credit information for them to
use in any such scheme.

Do not apply for a loan by assuming the identity
of another person.

Do not sign an incomplete or blank document;
that is, one missing the name and address of the
recipient and/or other important identifying infor-
mation.

Penalties for Loan Fraud: Federal laws provide se-
vere penalties for fraud, misrepresentation, or con-
spiracy to influence wrongly the issuance of mortgage
insurance by HUD. You can be subject to a possible
prison term and fine of up to $10,000 for providing false
information. Additionally, you could be prohibited from
obtaining a HUD-insured loan for an indefinite period.

Report Loan Fraud: If you are aware of any fraud in
HUD programs or if an individual tries to persuade you
to make false statements on a loan application, you
should report the matter by calling your nearest HUD
office or the HUD Regional Inspector General, or call the
HUD Hotline on 1 (800) 347-3735.

Warning: It is a crime to knowingly make false state-
ments to the United States Government on this or any
similar form. Penalties upon conviction can include a
fine and imprisonment. For details see: Title 18 U.S
Code Section 1001 and Section 1010.

Discrimination

If you believe you have been subject to discrimination because of race, color, religion, sex, handicap, familial status,
or national origin, you should call HUD's Fair Housing & Equal Opportunity Complaint Hotline: 1 (800) 669-9777.

Previous editions are obsolete
Calyx Form - H92900b1.frm (03/05)
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About Prepayment

This notice is to advise you of the requirements that
must be followed to accomplish a prepayment of your
mortgage, and to prevent accrual of any interest after
the date of prepayment.

You may prepay any or all of the outstanding indebted-
ness due under your mortgage at any time, without
penalty. However, to avoid the accrual of interest on
any prepayment, the prepayment must be received on
the installment due date (the first day of the month) if the
lender stated this policy in its response to a request for
a payoff figure.

Otherwise, you may be required to pay interest on the
amount prepaid through the end of the month. The lender
can refuse to accept prepayment on any date other
than the installment due date.

FHA Mortgage Insurance Information

Who may be eligible for a refund?

Premium Refund: You may be eligible for a refund of
a portion of the insurance premium if you paid an
upfront mortgage insurance premium at settlement and
are refinancing with another FHA mortgage.

Review your settlement papers or check with your
mortgage company to determine if you paid an upfront
premium.

Exceptions

Assumptions: When a FHA insured loan is assumed
the insurance remains in force (the seller receives no
refund). The owner(s) of the property at the time the
insurance is terminated is entitled to any refund.

FHA-to-FHA Refinance: When a FHA insured loan is
refinanced, the refund from the old premium may be
applied toward the upfront premium required for the new
loan.

How are Refunds Determined?

The FHA Commissioner determines how much of the
upfront premium is refunded when loans are terminated.
Refunds are based on the number of months the loan is
insured.

Monthly Insurance Premiums

If you paid an upfront mortgage insurance premium,
you will also be charged a monthly mortgage insurance
premium until the loan-to-value of your mortgage
reaches 78 percent of the initial sales price or ap-
praised value of your home, whichever was lower
(provided that premiums are paid for at least five
years). You will reach the 78 percent loan-to-value
threshold in one of two ways: Through normal amortiza-
tion as you make your monthly payments, or by paying
additional principal on the mortgage. Your lender can
advise you on when the mortgage will reach the 78
percent loan-to-value threshold. If you were not
charged an upfront premium, you will pay the monthly
premium for the life of the mortgage.

Important: The rules governing the eligibility for premium refunds are based on the
financial status of the FHA insurance fund and are subject to change.

SI USTED HABLA ESPANOL Y TIENE DIFICULTAD LEYENDO O HABLANDO INGLES, POR FAVOR LLAME A

ESTE NUMERO TELEFONICO 800.697.6967.

You, the borrower(s), must be certain that you understand the transaction. Seek professional advice if you

are uncertain.

Acknowledgment: | acknowledge that | have read and received a copy of this notice at the time of loan application. This
notice does not constitute a contract or binding agreement. It is designed to provide current HUD/FHA policy regarding

refunds.

Signature & Date

X
Signature & Date

Signature & Date

X

Signature & Date

X X
Previous editions are obsolete
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